
1- STAND. COM. REP. NO. 

Honolulu, Hawaii 

FEB 1 1 2013 
RE : S . B .  No. 1071 

S.D. 1 

Honorable Donna Mercado Kim 
President of the Senate 
Twenty-Seventh State Legislature 
Regular Session of 2013 
State of Hawaii 

Madam : 

Your Committee on Commerce and Consumer Protection, to which 
was referred S . B .  No. 1071 entitled: 

"A BILL FOR AN ACT RELATING TO FINANCIAL INSTITUTIONS," 

begs leave to report as follows: 

The purpose and intent of this measure is to: 

(1) Modernize the State's financial institutions law, 
codified as chapter 412, Hawaii Revised Statutes; and 

(2) Adjust fees for financial institutions to reflect the 
additional regulation and monitoring required of the 
Division of Financial Institutions of the Department of 
Commerce and Consumer Affairs. 

Your Committee received testimony in support of this measure 
from the Division of Financial Institutions of the Department of 
Commerce and Consumer Affairs, Hawaii Financial Services 
Associations, and Hawaii Bankers Association. 

Your Committee finds that the last comprehensive review of 
the State's financial institutions law was in 1993. This measure 
modernizes the financial institution law to reflect changes in 
federal laws over the last twenty years, including changes 
required by the Dodd-Frank Wall Street Reform and Consumer 
Protection Act of 2010. This measure a lso  strengthens and 
clarifies the Commissioner of Financial Institution's powers to 
administer and enforce chapter 412, Hawaii Revised Statutes. 
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Your Committee further finds that as a result of federal laws 
enacted and amended over recent years, the Division of Financial 
Institutions is now required to exercise heightened supervision, 
regulation, and examination over state chartered financial 
institutions. This measure therefore adjusts fees to reflect the 
additional regulatory requirements and monitoring required for 
specific licensees. 

Your Committee notes that the Commissioner of Financial 
Institutions met with the representatives of the financial 
institutions industry in the summer of 2012 for the purpose of 
reviewing and modernizing the State's banking laws to reflect 
changes in federal law. This measure is the result of those 
meetings. 

Your Committee has amended this measure by making technical, 
nonsubstantive amendments for the purposes of clarity and 
consistency. 

As affirmed by the record of votes of the members of your 
Committee on Commerce and Consumer Protection that is attached to 
this report, your Committee is in accord with the intent and 
purpose of S . B .  No. 1071, as amended herein, and recommends that 
it pass Second Reading in the form attached hereto as S . B .  
No. 1071, S.D. 1, and be referred to the Committee on Ways and 
Means. 

Respectfully submitted on 
behalf of the members of the 
Committee on Commerce and 
Consumer Protection, 

ROSALYN H.vAKER, Chair 
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The Senate 
Twen ty-Seventh Legislature 

State of Hawai‘i 

Members 

BAKER, Rosalyn H. (C) 

Record of Votes 
Committee on Commerce and Consumer Protection 

CPN 

Aye Aye (WR) Nay Excused 
/ 

Bill / Resolution No.:* I Committee Referral: I Date: 

NISHIHARA, Clarence K. 
SOLOMON, Malama 

u The committee is reconsidering its previous decision on this measure. 

If so, then the previous decision was to: 

/ 

The Recommendation is: 

0 Pass, unamended @Pass, with amendments 0 Hold 0 Recommit 
231 2 231 1 231 0 231 3 

TANIGUCHI, Brian T. 
WAKAI, Glenn 
SLOM, Sam 

/ 
/ 
/ 

GALUTERIA, Brickwood (VC) I I I I /  

I I I I 

T O T A L  

Recommendation: 
&Adopt e d 0 Not Adopted 

Chair’s or Designee’s Signature: 
- f  C R c t c l C l J K - c  - 

Distribution: Original Yellow Pink Goldenrod 
File with Committee Report Clerk’s Off ice Drafting Agency Committee File Copy 

*Only one measure per Record of Votes 
Revised: 1 111 911 2 


